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SUB J : MINERAL DEVELOPMENTS IN PANAMA 
REF: EMB A-25, FEBRUARY 5, 1975 

1. BEGIN UNCLASSIFIED. ACCORDING TO STATEMENT IN LOCAL PRESS 
FEBRUARY 9 BY MINISTER OF COMMERCE AND INDUSTRIES, FERNANDO 
MANFREDO, JR„ GOP AND PANAMA EXPLORATION CO„ SUBSIDIARY OF 
TEXACO, HAVE SIGNED A "SHARED PARTICIPATION" CONTRACT FOR OIL 
EXPLORATION IN CHIRIQUI LAGOON OFF CARIBEAN COST OF BOCAS 
DEL TORO PROVINCE (ON THE ATLANTIC). THE SITE WAS AT ONE OF 
DEEPEST PARTS OF THE LAGOON AND GEOPHYSICAL STUDIES HAVE INDICAT- 
ED A "VERY INTERESTING" STRUCTURE THERE. COST OF WELL TO BE 
DRILLED ESTIMATED AT $5 MILLION AND OFFSHORE DRILLING RIG WAS 
BEING BUILT. END UNCLASSIFIED. 

2. WHEN QUERIED BY EMBOFF FEBRUARY 10, TEXACO'S RESIDENT REP. 
ROBERT CHANDLER APPEARED SURPRISED AT MINISTER'S PRESS STATE- 
MENT WHICH HE LABELED AS RATHER PREMATURE. HE REPORTED SO 
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FAR ALL THAT HAD BEEN DONE WAS TO COME TO A BASIC UNDERSTANDING 
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AND SHAKE HANDS. THERE HAD BEEN NO FORMAL AGREEMENT NOR WAS 
THERE ANY CONSTRUCTION UNDER WAY, BUT THINGS WERE MOVING IN THAT 
DIRECTION, MR. CHANDLER POINTED OUT. 

3. EMBASSY WILL REPORT FURTHER AS DEVELOPMENTS OCCUR. 

JORDEN 
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